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Ans to the que no -01 

a. Here,

 Cash $8,000

 Accounts Receivable $9,000

Equipment $10,000

so, Total Assets= 8,000+9,000+10,000 = $27,000

b. 

 Service revenue $36,000

 Rent expense $11,000

 Salaries and wages expense 7,000

 Utilities expense 4,000

 Total expenses 22,000

 Net income=36,000-(11,000+7,000+4,000) = 36,000-22,000 = $14,000

c. 

 Notes payable $16,500

 Accounts payable 2,000

total liabilities = 16,500+ 2,000 = 18,500

Total assets: $27,000

 Owner’s equity= 27,000-18,500 = $ 8,500

Ans to the que no – 02

1. Increase in assets and increase in owner’s equity.

2. Increase in assets and increase in liabilities.

3. Decrease in assets and decrease in owner’s equity.

4. Increase in assets and increase in owner’s equity.

5. Increase in assets and decrease in assets.

6. Decrease in assets and decrease in owner’s equity.

7. Increase in liabilities and decrease in owner’s equity.

8. Increase in assets and decrease in assets.

9. Increase in assets and increase in owner’s equity
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Ans to the que no – 03

1. C

2. D

3. A

4. B

5. D

6. B

7. E

8. F

Ans to the question no – 04

b. 

Income statement:

Owner’s Statement
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Balance Sheet

Ans to the question no – 05

1. Increase in assets and increase in owner’s equity

2. Decrease in liability and decrease in assets

3. Increase liability and increase assets

4. Increase assets and increase owner’s equity

5. Decrease asset and decease owner’s equity

6. Increase assets and decrease assets

7. Decrease owner’s equity and increase liability

8. Decrease assets and increase assets

9. Increase assets and increase owner’s equity

Ans to the question no – 06

a.

1. Cash investment $25,000

2.  Equipment purchased $10,000

3. Service performed for $15,000 and get $10,000 cash

4. $4,000 for personal expense

5. $2,000 paid for (3)

6. $3,000 for equipment purchase

7. Equipment purchased for $10,000 and cash paid $2,000

8. Withdrawal for owner’s personal purpose $1,000

9. $2,000 expense on account

10. Liability paid by $3,000

11. $12,000 notes payable

b. Here, owner’s equity increases by $33,000

c. Here, 

revenue: $15,000

expense: (4000+1000+2000) = $7,000

net income: 15,000-7,000= $8,000
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Ans to the question no – 07

Ans to the question no – 08
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c. 

Trial balance:

Ans to the question no - 09
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Ans to the question no – 10
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Ans to the que no – 11
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Ans to the question no – 12


